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LEGAL VIEW

Entrepreneurs and Structural
Funds aid the Slovak Republic

The Slovak Republic will receive

up to 11 billion in Structural Funds and
Cohesion Fund Payments from the
European Union in the 2007-2013
period, in order to improve the
competitiveness of particular regions.
We would like to examine the Structural
Funds and areas of rural development.

THE FOLLOWING STRUCTURAL FUNDS
ARE AVAILABLE IN THE 2007-2013 PERIOD:
The European Regional Development Fund
The European Social Fund

Basic documents concerning financial aid from
Structural Funds called Operational Programs
(hereinafter referred to as an “OP”) define the
areas in which support shall be granted.

In the 2007-2013 period, eleven OPs have been
established for the Slovak Republic: OP
Employment and Social Inclusion, OP
Competitiveness and Economic Growth, OP
Research and Development, OP Education, OP
Health, OP Informatisation of Society, OP
Environment, OP Transport, Regional
Operational Program, and OP Bratislava Region

Hagyari Kubovi¢ & Partners
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The operational programs, programming manuals
and guidelines for applicants and schemes of state
aid establish the subjects allowed to apply for
support from structural funds, the maximum
amount of support, the eligible activities, and the
justified and unjustified expenses.

The provision of financial grants are based on an
agreement to be concluded between the applicant
and Managing Authority. The contract is governed
by the Commercial Code of the Slovak Republic.
Payments to the recipients are provided in the
form of reimbursement, i.e. the recipient is obliged
to invest the money first in order to gain products
and services and consequently is allowed to
request repayment. Reimbursement shall be
granted to an amount up to 50% of justified
expenses. In special operational programs,

a higher amount of support may be awarded.

It usually takes about 30-60 days from filing an
application for the support to reach the recipient’s
account. In most cases, aid is provided in the form

40

of a grant. However, in certain operational
programs, the support must be repaid.

The accepted territory for the realization of
projects is the Slovak Republic, except the
Bratislava region (there is a special operational
program for the Bratislava region; there are also
some exceptions within the Research and
Development operational programume).
Although certain operational programs are
primarily focused on recipients from the public
sector, we would like to deal with operational
programs focused on entrepreneurs,

OP COMPETITIVENESS
AND ECONOMIC GROWTH

The Competitiveness and Economic Growth
operational program allows entrepreneurs to
apply for contribution to

* modernize technologies, including hardware
and software, in order to improve competitiveness
or reduce negative effects on the environment,

* promote the participation of Slovak
entrepreneurs in trade fairs, expositions and trade
missions,

* promote electronic trade.

Different fields of support within the OP
Competitiveness and Economic Growth include the
promotion of innovative procedures of business,
application research, technical study of realization,
managing and quality systems, and intellectual
rights protection.

The OP Competitiveness and Economic Growth
also promotes saving energy during the production
process and use of renewable resources.

Applicants are allowed to apply for support of
entrepreneurship in the field of tourism, in order
to modemize the existing or to build new tourism
facilities and attractions, reconstruct or develop ski
lifts, moles and harbourages.

The support shall be granted up to the amount of
50% of justified expenses.

OP ENVIRONMENT

Operational program Environment allows
entrepreneurs to apply for support in order to:

* purchase technologies that reduce air emissions
(including change of fuel basis)

* change to renewable resources

* purchase technologies used in waste materials
treatment - waste separator, waste disposer, waste
press, etc.

* promote recycling

* promote disposal of dangerous waste.

OP RESEARCH AND DEVELOPMENT

The Operational Program Research and
Development is focused on supporting the

JUDr. Milan Zoldos, Associate
HAGYARI, KUBOVIC & PARTNERS, s.r.0.

transfer of knowledge and technology from
research and development into practice,
supporting networks of excellence in research and
development and international cooperation, and
supporting significant development projects in
strategic areas for further development of the
economy and society. Entrepreneurs are allowed
to request support from structural funds directly
or are allowed to cooperate with subjects from the
public sector that are eligible recipients.

OP EMPLOYMENT AND SOCIAL INCLUSION

The Operational Program Employment and Social
Inclusion is focused on educating employees,
managers, maintenance of position, settlement of
wage payments and support of formation of
position,

RURAL DEVELOPMENT PROGRAM

Although structural funds do not include the
Rural Development Program, this program is
used to distribute financial contributions from EU
resources. Entrepreneurs in agriculture may apply
for support for modernization, developing or
reconstruction their farms, building sewage tanks,
diversification of agricultural activities, boring and
using geothermal holes, purchasing and
modernisation of technological equipment,
purchasing IT technology, etc.

JUDz: Milan Zoldos is an Associate with
HAGYARI, KUBOVIC & PARTNERS, s.r.0.
This article is of an informative nature only.
For more info go to www.hkplegal.sk m
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Law Firms - Top 5 All-Time Deals in Slovakia

6 Hagyari, Kubovic & Partners s.r.0.

wwwhiplegal.com

Representing the publisher
of the national periodical
in numerous legal
praceadings regarding
goodwill protection and
Press Code matters

® Providing comprehensive
legal services to a life
insurance company and a
pension asset manage-
ment company, including
all starting legal matters.

@ Representing a national ca-

pital market institution In
numerous legal procee-
dings regarding securities
registration,

® Representing numerous
pharmacies in legal pro-
ceedings regarding collec-
ting claims from health
insurance companies.

® Providing comprehensive
legal services to the largest
children's hospital in SR.
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4 Hagyarl, Kubovic & Partners s.r.o0.

www.hl-qplega!.curn

Providing comprehensive
legal services ta the go-
vernmental agency dealing
with EU structural funds.

Providing comprehensive
legal services to @ leading
foreign construction com-
pany, including an Sk80
mil, supply contract deal,

Providing comprehensive
legal services to a leading
foreign agricultural group,
including a Sk50 mil, share
deal (acquisition).

Representing the sharehol
ders of two leading micro-
biological and chemical
laboratories in Sk200 mil.
share deals (selling),

Representing the sharehol
ders of a leading health se-
rvices provider in a Sk100

mil. Sk share deal (selling)
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